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Clinton Private
Email Plan Drew

Concerns Early On

Before Hillary Clinton

became secretary of state in

2009, one of her most
trusted confidantes
approached Bill Clinton’s
aides with a plan. Mrs.
Clinton wanted to run her
private email account ...

Spy Games
Sabotage Ukraine
Intel

WORLD

KIEV, Ukraine—When
Moscow-backed
separatists were starting
their war in east Ukraine
last spring, the country’s
main security agency sent
a covert team to...

NASDAQ 5678.90 +12.34 A 5.67%

Iraqi Forces— With Help From Iran—Reclaim
Parts of Key City

Iraq’s military, with help from Iran-backed militias,
chipped away at Islamic State’s once-firm grip on
Tikrit, northwest of Baghdad.

China Orders Bloated Firms to

Combine

BELIING—China’s leadership is preparing to radically
consolidate the country’s bloated state-owned sector, ...

S&P 500 1234 56 +7.89 A 0.12%

Big Banks Struggle to
Clear Fed Tests

WASHINGTON—Four of the biggest
names on Wall Street struggled to
pass the Federal Reserve’s 2015
“stress tests,” and the U.S. units of
two foreign banks fell short,
underscoring the constraint the
annual exercise imposes on the
largest banks more than six years
after the 2008 crisis.

Goldman Sachs Group Inc., J.P.
Morgan Chase & Co. and Morgan
Stanley received the green light to
return income to investors only after
adjusting their initial requests to ...

Communities Talk Trash as

~ They Find More Extreme

Ways to Recycle

Cities take recycling
efforts to new
heights with
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Fed Rate Moves Hang on Dollar, Growth Concerns

Central-bank officials remain optimistic but headwinds threaten GDP, inflation projections
. [ proj

CENTRAL BANKS
By JON HILSENRATH

The strong U.S. dollar and an
unsteady global economy are
emerging as primary concerns for
Federal Reserve officials as they
prepare for a policy meeting next
week to consider the timing of the
first interest-rate increase since
before the financial crisis.

The Fed already has said it is
unlikely to raise rates next week and
officials in recent interviews and
public comments have signaled a rate
increase in June has become less
likely because the economy slowed In
the first quarter,

As they discuss the outlook bevond
midyear, officials are increasingly
weighing how much the strong dollar
might have hurt the prospects of
achieving their economic forecast of
annual growth of around 2.5%,
gradual increases in inflation and
continued declines in unemployment.

Fed officials have said they won't

raise rates until they're confident
inflation is on track to rise toward
their 2% target, and they want to see
the job market keep improving. A
stronger currency tends to
undermine exports because it makes
them more expensive, That slows
growth and potentially hiring.
Meantime, the strong currency holds
down the prices of imports and
broader inflation.

The dollar's strength and uneven
global economic growth have become
an increasingly important part of the
Fed's outlook, said Eric Rosengren,
president of the Federal Reserve
Bank of Boston, In an interview with
The Wall Street Journal on Monday.

“We are at very different points in
the world economy,™ he said, noting
that the U.S. and to some degree the
U.K. are experiencing much stronger
economic growth than Japan and
Europe. “That means we are going to
be in an environment where
exchange rates and interest rates
may be more volatile than if

evervybody was moving more
synchronously. We do have to be
concerned.”

New York Fed President William
Dudley, part of Fed Chairwoman
Janet Yellen's inner circle, placed the
currency at the top of his list of
worries in a speech Monday.

“While I am relatively optimistic
about the growth outlook for 2015, I
also must acknowledge that there are
some significant downside risks,” he
said. “In particular, the roughly 15%
appreciation of the exchange value of
the dollar since mid-2014 is making
U.S. exports more expensive and
imports more competitive."”

New York Fed economists estimate
the dollar’s appreciation could
reduce the growth rate of U.S.
economic output by about 0.6
percentage point this year,

Fed officials hold their next policy
meeting April 28-29. On Tuesday
they began their routine self-imposed
“quiet period” in which they refrain
from making public comments and

enter into premeeting discussions.

The Fed's increasingly open
discussion of the dollar outlook is
unusual. The central bank tends to
minimize its comments on the
currency to leave discussions of
foreign-exchange policy to the U.S.
Treasury.

In this case, Fed officials are trying
to stay focused on the exchange
rate's effects on the economic
outlook. Yet it becomes impossible to
disentangle that from the Fed's own
interest-rate policies, which in turn
influence the dollar.

The dollar's appreciation since July
outpaced its spurts during the
technology-stock boom of the late
1990s, when the U.5. economy was
charging ahead and emerging-market
economies in Asla and Russia were
plagued by financial crisis. It has
stabilized since the Fed's March
meeting, when officials reduced their
interest-rate forecasts for the coming
three years. But Fed officials believe
the effects of its climb are still
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